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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015

The consolidated financial report of M2 Group Ltd. (the ‘Company’, ‘M2’, ‘the ‘Group’) for the year ended 30 June 2015 was authorised
for issue in accordance with a resolution of the directors on 21 August 2015.

M2 is a for profit company limited by shares incorporated and domiciled in Australia whose shares are publicly traded on the Australian
Securities Exchange (ASX).

2. SUMMARY OF ACCOUNTING POLICIES

The financial report is a general purpose financial report, which has been prepared in accordance with the requirements of the Corporations
Act 2001, Australian Accounting Standards and other authoritative pronouncements of the Australian Accounting Standards Board. The
financial report has also been prepared on a historical cost basis except for derivative financial instruments and available-for-sale (AFS)
investments which have been measured at fair value.

The financial report is presented in Australian dollars and all values are rounded to the nearest thousand dollars ($'000) unless otherwise
stated.

Certain comparative figures have been reclassified to conform to the financial statement presentation adopted for the current year.

(B) STATEMENT OF COMPLIANCE

The financial report complies with Australian Accounting Standards as issued by the Australian Accounting Standards Board and
International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board.

(C) NEW AND AMENDED STANDARDS

The Group has adopted the following amended Australian Accounting Standards and AASB Interpretations as of 1 July 2014:
e AASB 2012-3 Amendments to Australian Accounting Standards - Offsetting Financial Assets and Financial Liabilities

e AASB 2013-3 Amendments to AASB 136 — Recoverable Amount Disclosures for Non-Financial Assets
e AASB 2013-5 Amendments to Australian Accounting Standards — Investment Entities
e AASB 2013-9 Amendments to Australian Accounting Standards — Conceptual Framework, Materiality and Financial Instruments

e AASB 2014-1 Part A -Annual Improvements 2010-2012 Cycle - AASB 2014-1 Part A Annual Improvements to IFRSs 2010-2012 Cycle
and Annual Improvements to IFRSs 2011-2013 Cycle

e AASB 2014-1 Part A -Annual Improvements 2011-2013 Cycle - Annual Improvements to IFRSs 2011-2013 Cycle

The adoption of these standards did not have a material impact on the financial statements.





